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NOTE: Q.1 is compulsory, attempt any four questions from the remaining. All 
questions carry equal marks

Q. 1: Do as Required







1. ................................is the discount rate where PV of total benefits equals the PV of total costs.

2. Benefit cost ratio equals......................................................
3. ..........................................is the process to calculate PV of a future amount.

4. Simple annual rate of return =...................................
5. GNP is a ..................................... variable.

6. Money value of only all....................................goods is national income.

7. Discounted or modern way of making investment decision includes....................... ,
a. ......................................................... and ................................ methods.

8. ................................ is the production sector where goods and services are produced.

9. NNP = GDP - depreciation cost. (TRUE/FALSE)
10. To avoid double counting indirect taxes are subtracted from GNP. (TRUE/FALSE)
11. Transfer of payments must be calculated in measuring national income. (TRUE/FALSE)
12. Pensions, unemployment allowances and scholarships are Govt. transfer payments. (TRUE/FALSE)
13. The payback period completely ignores benefits. (TRUE/FALSE)
14. A project will be accepted when NPV > 1. (TRUE/FALSE)
Attempt any FOUR from the following:





Q, 2: 
Explain two sector economies with the help of diagram.

Q, 3: 
Explain different concepts of national income.

Q, 4: 
Explain discounted or modern method of cash flow.
Q, 5: 
What is the difference between Macro Economics & Micro Economics?

Q, 6: 
What is the difference between Direct and Indirect Cost?
Q, 7: 
Write short notes on:

1. Difference between discounting and compounding.

2. What are the direct and indirect taxes?
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